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Agenda ltem No. 11b.

Staff Report
Date: February 1"'J",2016

To Mayor Katie Hoertkorn and Councilmembers

From; Joe Chinn, Town Manager

Subject: lnvestment Report for the Quarter Ended t2/3I/15

Recommendation
The Council accepts investment report for quarter ended December 31,,2015

Background and discussion
This report is provided as required by the investment policy approved by the Council on June L1,,2015.
Current investments are consistent with the investment policy and are allowable under current California
law. lnvestments are selected to meet the priority principals of the policy: safety, liquidity, and yield in
respective order. Sufficient liquidity exists to fund operating and capital project requirements for the next
six month.

lnvestment income for the operating fund was $12,159 for the six months ended December 31., 2015.
Cash in Wells Fargo and US Bank is for day to day operations and there is no return on these funds, LAIF

funds are currently yielding .37%. CaITRUST has average annual returns of .I2% for money market, .54Yo

for short term funds, and 31% for medium term. The current RBC account consists primarily of taxable
fixed income securities.

Fiscal, resource and timeline impacts
No financial impact from accepting this report,

Alternative actions
No alternative actions are suggested.

Environmental review (if applicable)
N/A

Attachments
. Summary of investment values and graph
o CaITRUST statement 1.2.37.15
o CaITRUST monthly market update
¡ LAIF statement 12.3LL5
¡ LAIF performance report
o RBC summary statement 12.31.15
o U.S. Bank summary statement L2.31.15
o Wells Fargo summary statement 12.3L.1-5



¡nvestment Balances December 31, 2015

CaITRUST money mkt

CaITRUST short term
CaITRUST medium term

TotalCalTRUST

LAIF

RBC

US Bank

Wells Fargo

50L,226.3t
6,834,577.57

502,887.60

4o/o

4%
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55o/o
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CALTRUs_T
TOWN OF ROSS

STATEHENT FOR PERIOD
Deccmbcr 01, 2015 - Dec¡mber 31, 2015

The Heritrage Money Market Fund - Select Class

Drt Tfln¡rctlon
J-

Sh¡ru¡
Prlca Par

Shrl¡ Amount
Av¡t¡gt
Co¡t ilAv

f.m
1.00

AYang.
CoilAmoum

50f,164.12
62.19

0.00

Rðlb.d
Grl¡dl-or.'

0.00
0.00

1113012015 BALANCE FORWARD 501,164.120
121üNM5 INCOME DISTRIBUTION. NOVEMBER 62.190
12t31n015 UNREALTZED cAtN (LOSS) o.ooo
nß1nús ENDtNc BALANoE - sõlão.gfA

INCOME DISTRIBUTION PAID . NOVEMBER
INCOME ACCRUAL - DECEMBER
CUMUTATIVE UNREALIZED GAIN (LOSS)

' Pleaso notc tñãt thir infomåt¡on 3hor¡kt not bo oonllruod a6 tâl edvicã end lt is rE-rrnår*O

L(x)

thst you consult wlth 8 tsr pmfssdonal rrg€rding your ææunt.

1.00

1.00

501,164.12
62.19

0.ü)

@
0.00

10/..12

0.00

CalTrust Short Term Fund

ïrn¡!ctlon

BALANCE FORWARD

INCOME DISTRIBUTION - NOVEMBER
PURCHASE
UNREALIZED GAIN (LOSS)
ENOING BALANCE

INCOME DISTRIBUTION PAID . NOVEMBÊR
INCOME ACCRUAL - DECEMBER
cuMUt-AÌlvE u¡iReRl-zeo eRtN (Loss)

-b
D¡t¡ Sh¡n¡

582,615.537
258.716

99,900.100
0.000

_eæ.æ!

Prlcr P.t
Shrrr

10.o2

r0.02
10.0r

f 0.01

AmoU¡ît

5,837,807.68
2,592.63

1,ü0,000.00
-5,828.74

:--qÉ3.,azu:
0.00

2,æ7.18
-8,6Á4,4

Avor¡go
Coal ilAv

10.0248!¡288

10.02¡û83071

10.02266075

Avcngo
CottArmunt

5,840,623.38
2,592.63

r,000,000.00
0.00

=@@

Ro¡lb.d
G.ln Loor'

0.00
0.m

1'v30t2015
1U01t2015
12n3t2015
1?/31t2015
1?J31t2015

' Pl€e8ê notê lhtl lh¡i hfoml8iþn rhould nol bs corìslrusd as t¡x a(Mcê ind ll ls rlcommgndsd that yþu consull wtth å tax profors¡glsl rrgâftting your a6æunt,

CalTrust Medium Term Fund

Oats lfrm¡cllon

t-

11t30t2015
12t01t2015
12131t2015

12ß1nO15

BALANCE FORWARD
INCOME DISTRIBUTION. NOVEMBER
UNREALIZED GAIN (LOSS)
ENDING SAI."ANCE

rNcoME OlSrRreurro¡¡ pAtD - NovEMs€q
INCOME ACCRUAL. DECEMBER
CUMULATIVE UNREALIZED GAIN (LOSS)

Shrro¡

50,100.9r4
37.431
0.000

50,138.345 r0.03

Prlcc P¡r
Sh.ra

10.05

10.05

Arnount

503,514.19
376.18

-1,002.77

--5!as 
E

0.00

391.83

-1,009.76

AYar¡go
Co.t ìAV

10.05013960

10.05013947

AYen¡o
CostAmouít

503.52t.18
376.r8

0.00ÆE

R.¡llzrd
Grlnll-c¡'

0.00

' Plessê noto lhâl this intffiïstlor chouH not bs æn3tru6d e3 trax sdvlcr and ¡l ls rÊcommên(þd tiat you consult tvilh s tax piofosi¡ond r€gerdlng yot¡r æoounl.

For lnquiricr About Account, Contactl

Notdnghrm lnv-üt.nt AdmlnLffi on
116 Souü Fnnklln t¡tüt
Rocly nouñt, ¡{C 27t0a
AtLnüon: CaIIRUST tharrhokl¡? 8.ñrlÐr
Phon.r t00.t'ltt.t8ôt
F¡r: 2t2.972.1¡0t
Ernrll: c.lüu$¡upportolcfr¡nd3.coír

OF
TOWN OF ROSS
ATTN:JOE CHINN
PO BOX 320
ROSS, CA94957
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Seasons Greetings To All From CaITRUST

Ð President'sPerspectiue

New CaITRUST Government Money Market Fund Shows Strong
Growth In First Two Months

The new CaITRUST Government Money Market Fund (MMF) has
proven to be a popular addition to the CaITRUST fund lineup since its
introduction in October. ln just the first two months since its launch,
the Government MMF has attracted over $117 million in assets.

The CaITRUST Government MMF was introduced to provide local
agency investors with an SEC-registered investment option with a
stable value (stable $1 share price), even after the full implementation
of new SEC rules governing MMFs in October of 2016. ln fact, the
new CaITRUST Government MMF provides public agencies with all
that they have asked for in a stable value option:
A stable $1.00 NAV with no redemption gates or fees;
Same-day liquidity for purchases and redemptions until 1 pm PI
rA/av\m' and "Aaa-mf' ratings from S&P and Moody's, respectively;
Highly competitive money market fund rates;
Best available expense ratio in Select Class shares; and
Full compliance with all provisions of Rule 2a-(7) governing SEC-
registered MMFs.

For more information about the new CaITRUST Government MMF, or
any of the other CaITRUST funds, please contact me by email at the
address below or contact:

Lyle Defenbaugh, Wells Fargo Asset Management 916-4404890
Laura Labanieh, CSAC Finance Corporation 916-327-7500
Norman Coppinger, League of California Cities 916-658-8277
Neil McCormick, California Special Districts'Association 916-924-2732

3 Treasary Yield Carue

Chack L,oneli, Pruident of the

CaffRUST Board of
Trastees

and Solana Coønj
Treasarer

calomeli@solanocountv.com
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l CaITRUST Monel Marl<et Funds

Avg Annual Total Return (November30, 2015)

CaITRUST Government MMF

Liooer lnstit Govt MMF Averaoe

1-year

0,020/o

0.03%

3.year

0.0r%

0.010/o

5.year

0.0r%

0.010/o

10-year

1,260/o

1.21o/o

Since
lnception

3.36%

CaITRUST Heritage MMF

Llpper lnstit MMF Average

0.1210

0.040/o

0.09%

0.0370

0,110/o 1,450./o 2,71?/o

0.04% 1.320/o

(November 30,2015)3 Ca|TRUST Portþlio Snapshot

LAIF

Total Yield Yield Yield Total Gov't & Corp
Return Rêturn BeUn EelUû 8ÊlUû "4" or Better

Distribution Veldr 0.540/o 0.370/o 0.91% N/A

Effective Duration 0,51 N/A 1.72 1.88

Avg Maturity (yrs) 1.03 0.54 2.03 1.94

Returns:2

One Month -0.0170 0.04% 0.03% 0.07% 4.120/o -0.20o/o

One Year 0.33% 0.470/o 0.310/o 0.81% 0.52% 0.520/o

Three YeaÉ 0.38% 0.40% 0.270/o 0.74o/o 0.56% 0.700/o

Five Year€ 0.43% O.U% 0.32% 0.9170 0.790/o 0.9210

Ten Year3 1,750/o 1.72o/o 1,670/0 2.24o/o 2.120/o 2,670/o

Since lnceptionxr 1.85% 1,83% 1,770/o 2,200/o 2,280/o 2,610/o

1.. CaITRUST Short- and Med¡um-Term and LAIF y¡elds are nêt ot fees. Thê Mèrrlll lndex ¡s
and does not reflect dcduct¡on for adm¡nistratlve fees or expenaes.

all lnvestment adv¡sor, adm¡nislrative and program fees.2.
3. Annualized.
4. CaITRUST Short-and Medium-Term portfol¡os commenced óperations February 13,2005.

? Financial Markets Uþdare

A 'Low & Slow' Fed Approach to Rate Hikes Unlikely To Send
Yields Sharply Higher

A few months ago, Brian Jacobsen, Aldo Ceccarelli, John Manley
and James Kochan, all senior investment strategists at Wells Fargo
Funds Management, LLC, looked at the Federal Reserve's likely "path
to normal" and its likely effect on rates in the overall bonds market.

The first thing to keep in mind, they point out in their Economic
Analysis (link), is that the Fed is starting from a lower base rate than
ever before. ln addition, repeated comments from Fed officials,
particularly Fed Chair Janet Yellen and Stanley Fischer, strongly
suggest that the Fed is unlikely to move in a straight and steady line; in
other words, it's initial path will not only be "low and slow" but likely a
"long and winding road". The upshot is that it could take three years or
more to get the Fed funds rate from effectively 0% to 3.5%.

Most interestingly, they looked back at the behavior of the 1O-year
ïreasury during the four most recent Fed tightening cycles. ln each
case, the 1O-year rose prior to the first Fed rate hike, as investors
anticipated the policy change in advance of Fed action; and with the
exception of the 1999 cycle, the 10-year Treasury moved leÃÊthan the
Fed Funds rate. Moreover, in the last two cycles - 1999 and 2004-06

- the yield on the 10-year moved up more þSÍpæthe initial rate hike
than after.

Given this history they conclude, if the Fed is going to be more
gradual this cycle than in the past, a rise in the Fed funds rate should
not cause bond yields to spike sharply higher.

to be rsliable, but is not guarant€sd by us as b€ Ing accurate and does nol purport lo be a complete su mmary of thê ava ilable data, Additional data will bo provided upon request,
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BETTY T. YEE

California State Controller

LOCAL AGENCY INVESTMENT FUND
REMIThANCE ADVICE

Agency Name

Account Number

As of 0l/1512016, your Local Agency Investment Fund account has been directly credited
with the interest earned on your deposits for the quarter ending l2l3ll20l5.

Earnings Ratio

Interest Rate

Dollar Day Total

Quarter End Principal Balance

Quarterly Interest Earneà'

$

$

$

.0000r006140492611

0.37%

259,407,823.68

3,418,907.08

2,610.01

ROSS

-

5

http://l aif .sco.ca. gor/Result.aspx 111
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JOHN CHIANG
TREASURER

STATE OF CATIFORNIA

(Jê

Apportionment Rate:
Earnings Ratio:

Fair Value Factor:
Daily:

Quarter to Date:
Average Life:

DEC 2015
NOV 2015
ocT 2015

ìa

PMIA Performance Report

*Daily yield does not reflect cap¡tal gains or losses

LAI F Performance Report

Quarter Ending tzl3Ll Ls

o.37%
0.00001006L4049261L
0.999L86963
o.43%
0.38%
779

PMIA Average Monthly
Effective Yields

O.4OOo/o

0.374o/o

0.357%

Pooled Money lnvestment Account
Portfolio Composition

12t31t15
$65.6 billion

Commercial
Paper

3.640/o

Loans

5.47o/o

Time Deposits

8.66%

Certificates of
Deposit/Bank

Notes

L7.67%

Treasuries

49s0%

Agencies

14.55% Mortgages
0.n%

t)

Detê Dally Yield*
Quarter to
Date Y¡eld

Average

Matur¡ty
(in daysl

r2ßr/ß 0.43 0.38 179
0L/ou16 0.43 0.43 178
0t/02/16 0.43 0.43 178
otl03/L6 0.43 0.43 178
0t/04h6 0.44 0.43 185
oLl0s/t6 0.44 0.43 184
oLl06/16 0.44 0.43 184
ot/07/1.6 0.44 0.44 185

oLl08/L6 0.45 0.44 186
0L/0s/t6 0.45 0.44 186

otlto/16 0.45 0.44 186
otl1.t/16 0.45 0.44 184
07/L2/L6 0.4s 0.44 184
oLl13/16 0.45 0.44 L83
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YOUR INFORMATION

Gover¡ncnt Account

TOWN OF ROSS
ATTN JOE CHTNN
PO BOX 320
ROSS CA 949s7-0320

t¡llltll¡hthhrrlrl'L.rl¡¡ll¡rll ¡¡t¡,¡dr¡r¡r¡¡¡¡r¡¡,¡,rr rll

ACCOUNT STATEMENT
DECEITIBER l,2015 - DECEMBER 3t,20t5

ACCOUNT VALUE SUMMARY

B€glnnlng ¡ccount y¿lue

Return of prlnclpal

Wfthdrarìrals

Taxable lncome

Change ln asset value

Endlng account value

TH6 PERIOD

f 23,33.r.82

1,557.74

0.oo

t08.27

-l ,595.94

Í23,404.89

Accourit number:F
Page I of ll

THIS YEAR

t48,t83.70
26,308.78

-26,495.E4

2,127 .54

-27,419.29

S23,¡fO¡¡.E9

¡23,404.E9
99.31

¡23,504.20

ffi

{

TOTAL PORTFOLIO VALUE ,
Endlng account value

Estlmated accrued lnterest
Total portfollo velue

Plase sæ'Afla.tt Yur &olan¡ant' & pge 2 Jø rrtrs infatnd;iøt



@banlr Businees Statement
Aæount Number:

-

Slatamont Per¡od:
Dsc 1,20f5

through
Oec 31,2015

Pago 1 ofz

î Io Confrct U,S. grnt
Commerclal Customør
Sorvice.' 1-877-295-2509

P.O.8qx .1800

Ssid P€ul, Mi¡nssot. S51Ot-ogoo

s63S tMc

PO BOX 320
ROSS CA 04957.0320

Y STOI

ffi

' Tolacom mu n lcettons Dsvlco
lü lhe E eel:

lnierûet:

1-800-685-5065

usbank.com

NEWS FOR YOU
Prlcê changes for u.s. Bank's Bus¡ness ch€cking, savings and Troâsury Managemênt Ssrv¡ces erc eff€611vê Januâry 1,2016.
Yoll can v¡ew revis€d_ pdôing (only lhos€ prices tñát chanled¡ at www.uioanr.cõmnrnpricing b€ginnint óecamoer t, 201s. pteasB
ónter lha Accêss code l¡gtôd bobw lo view prtcechangeithát may apply. tf you expeiiencidiíiõutry ãccessing th¡s info¡'mat¡on,plaaso contact Cuslomsr sefvlco at thù number ilstgd in ttre uppeíffi óornâr of this statement or úy sending-an omall lo
Cu6tomer Seru¡ce al commêrc¡alsupporl@usbank.com.

Accass Code: CF-2248-53E9¿2ZC

YOU SHOULD KNOW

!!?^t::1^:!1ctlv¡January1sl,2ol6lhorsturneddoposltodiromloów¡il¡ncroas€from$B.ootoS1o.o0. tfyouneådmore
rn¡ormarlon or hâvs quosrions, preâse srop into your rocal branch or cal us at 900-ô73-3555.
Protsctinoyouf sccounlsisourh¡ghsstpfion'ty. Asaôecur¡typfocaulion,weclos€D€bitcardsandATMcerdsattsrlgmonthe
ot Inact¡v¡ty. Pteaso csll us with any questions al 8OO-OZ3-SSSS.

GOLD BUSIN ESS CHECKING
U.8. Bank N¡t¡o¡al AsÊoc¡ãtbñ

Account 9ummery

Bog¡nn¡ng Bâlânco on Dsc 1

Cuslomor Deposits
Othêr D6po6its
Olhsr Wlhdrãwals

* llamc

End¡ngAalanceon Oec3t,2OtS g

Cuslomer Deposlls
Numbor ReÍ Numbêr

83578484 1 I
8954382664

$ ?54,5s6.24
2?,428.O4
54,855.55

548.80

331,æ0.03

Amounl
10,25ô.04
4,682.00

Numb6r

Account

Odte
Oec22

R6l Numbør
83575031 53

Totsl Customer Doposlls

Ref Number

*rrorrfflfl
3

27
3

Ddle
Oac I
Dsc 17

Depoôlts
D escrlpti o n of Tß nsactton
MERCH 80?0745181

t

AmouÒa
7,490.00

22,128.04
Other
Datê
Ogc I
Dec 2
Dec 3
DôC 4
D6c 7
Dsc 7
Dsc 7
Dôc I
O6c I
Dec 10
Osc 11

Dsc 14

ROSS
ROSS
ROSS
ROSS
ROSS
ROSS
ROSS
ROSS
ROSS
ROSS
ROSS
ROSS

DEPOSIT
DÊPOSIT
DEPOSIT
DgPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DÊÞOSÍT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT

Amount
1.191.20
2.s91,00
1,1 50.00
1,803.00

99.00
649.00
671.00

22,033.15
1,175.00

815,00
615.00
673.00

c
MERCH.80207451 81
MERCH 802b74sJ8r
MERCH 8020745181
MERCH 8020745181
M8RCH.802074518r
MERCH 8020745181
MEhCH SO20i45rsl
MERCH 8020745181
MERCH 80207¡t5t8l
MERCH 8020745J81
MERCH 80?0745181

I
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Business Checking - public Fun{s
Account numbsr: aI r Decembsr 1, 2ols - Decembð r 31, ?015 r Page 1 of7

Questlons?

Ava¡lablê by phone 24 hours â day,7 days a week:
Toloöommunl€üons R6lay Sôricas @lls acæptêd

t-8oo.CALL.WELLS (1-80G22s-sess)

rY:1-80G877{833
En espâltol : 1 -877.337 -7 454

Orlnei wollsfargo.æm/b¡z

Wrife: Wells Fargo Bank, N.A. (114)

P.O. Box 6995
Portlsnd, OR 97228-6995

TOWN OF ROSS
PO BOX 320
ROSS CA 94957-0320

Cash ffow ¡s on€ of the most citi€l componenb of suæe8s lø a small or
m¡d.sized bus¡n6ss. Achieving I pos¡livs €sh llow dæs not æma by chanæ.
Loarn nore about mênsg¡ng €sh llm by v¡Bit¡ng well6fa.goworks.@m.

Actlvlty summary

Your Business and Wells Fargo Account opt¡ons
A çhæk nark ¡n the box ¡nd¡çalg9 W hrw thaæ cØwn¡enl
wtulæs silh yov account(s). Co to wilsfàtgo.Øùt/blt v
call the nuñbat ãbove 1l you hava questlons ot il you wuld
llke lo ddd new seryhes.

Eusines3 Onl¡n6 Banking

Onliño Stâ16ñânt8

Busin.s6 Blll Pay

Businsss Spending Report

Ovordrafi Prolgctign

Accountnumbe¿ 
-IltowN oF Ross

Calilomia eç@uît lems and çond¡t¡ons apply

Fo¡ Dir6ct Oepos¡t u$
Routlng Numb6r(RTN): 

--
Rout¡ngNumbor(RTNlr e

Beglnning bslance on l2l
Doposits'/cred¡te

Wthdrawals/Oebits

$161,590.33

3,360,395.2ô

2,716,492.49

Endlng blhnc! oõ 1Z3l

Ave€g€ lêdg€. batanæ tht8 pe.ìod

¡805,493.r0

$'1,1S0.569.51

Transactlon history

DdtÒ
Chock Depas¡t! Wlhdrcwals/

O€bls
End¡ng daily

balancê

ghæl S€q:0044510
Sh-t 0000¡ ot {)@

I


